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The Importance of Leasing for Effectiveness the Financing

Activity of Irag Banking System
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Summary

Banking financing represents a preferred financing resources, because
that banking activity in general, and banking financing in particular submit to
monetary policy restrictions, which aim at a directing banking funds which is
guaranteed to achieve equilibrium and stability according to economical
system.

Banking system started its modern form and its financing role in Iraq
since the end of 19" century, and through banking credit, and investment.

In spite of structural transformation, issuing laws and rules to regular
banking activity and the extension in the numbers of banks and their branches,
but the banking credit as an item within uses of bank funds, concentrates on
the traditional methods to finance different sectors while the investment as
another item within uses of bank funds, concentrates on holding the treasury
bills, particularly to finance the deficit o the governments budget.

Though the importance of these banking operations but the appreciation
of banking system requires to test the dynamic role of this sector, within the
transformation and the innovations in banking finance instruments that all
banks started (on both national and international sides), in order to activate its
role in development finance locally, and catch up the innovations in the

international banking activity.



So, this study aimed at defining the leasing as an untraditional method
towards activation of banking activity, through the direct combination
between the financial and productive institutions to save the requirements of
cash and physical capital, for the economical development operations.

To explain the dimensions and aims of this study the subject of the study
is divided into three chapters as following:

The first Chapter, is about the financing role of the banking system
which is implied section a definite introduction of the banking activity with
special regard to financing role and to through light upon the development of
banking activity, through the banking theories, and the role of bank within
financing paths. The second section refers to the balance sheet of banking
system, as important analytic tools of sources and uses of bank funds.
Through this context the third section comes to explain the most distinctive
innovations in financing methods, and the movies which are behind that.

The Second Chapter is about the untraditional method in banking
activity, which represents core of this study. The first section, refer to the
implication of leasing and its dimensions. As what it mentioned in the second
section to know the applications of "leasing" in selected Arabian Countries.

The Third Chapter, concentrate on the subject of the application of
"leasing" in the Iragi economy. Then the first section use shed light upon the
activity of this system in the light of the two dimensions; historical and
analytic. The second section focused on executions and importance of
"leasing" as a method which can play its role in, activating the financing role
of banking system, considering the obstacles of applying leasing, in the light
of its requirements.

This study completed with some of conclusions and recommendations as
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