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- An Analysis of Proxy Voting (Y- +9) Afshin Mehrpouya, and others) -
and Engagement Policies and Practices of the Sovereign Wealth Funds,
.IRRCi SWF, Report October

Sovereign Wealth Funds: (Y:+A):and others Cornelia HammerY-
Current Institutional and

Clay Lowery C (Y- +V), Remarks on Sovereign Wealth Funds and the Y-
Industrial Financial Systems, Remarks at the Federal Reserve Bank of
San Francisco’s Con.ference on the Asia Financial Crisis Revisited,
Washington, June

. )Y+ YY( Council on Ethics for the Government Pension Fund Global, ¢-
Guidelines for observation and exclusion of companies from the
Government Pension Fund Global , Oslo Norway, Y+V , Available at:
https://etikkradet.no/files/Y + Y V/« ¢/Etikkraadet Guidelines-

eng_Y )V web.pdf
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https://etikkradet.no/files/2017/04/Etikkraadet_Guidelines-_eng_2017_web.pdf
https://etikkradet.no/files/2017/04/Etikkraadet_Guidelines-_eng_2017_web.pdf
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David Chambers and others(Y + V) ; the Norway model; the journal of -
portfolio management; volume YA number - Y;

Edwin M. Truman, (Y +A): “A Blueprint for Sovereign Wealth Fund -
Best Practices”,

Revue d'économie financiére Année Y:+3 H-S % Special Issue Y+« %,
pp. £Y3-£0)

https://www.persee.fr/doc/ecofi YVIV-£1.Y Y..9 hos 9 ) oo¥1
Geoeconomica; Santiago compliance indexY Y ¢(Y«Ve),; V-

January Y+ ¢; Benchmarking Series
https://nzsuperfund.nz/assets/documents-sys/Santiago-Compliance-

Index-Y +\Y-public.pdf

IWG (Y +A), Sovereign Wealth Funds-Generally Accepted A-
Principles and Practices-Santiago Principles, October,

NBIM; Government Pension Fund global; annual report ¥+ YA; -

ttps://www.nbim.no/contentassets/ « Ybfbbef¢ Y 1f¢« Yéph. eYeVEpAtL . of
adVY/annual-report-Y * Y A-government-pension-fund-global.pdf

; Responsible investment Government Pension Fund )Y « YA(NBIM) -
Global , No. +¢, Oslo, Norway,

https://www.nbim.no/contentassets/e) 1Y Y31YYY4Y bbb £+ Y€V Y éca
1eaf/responsible-investment Y+ YA pdf

VY-
https://www.nbim.no/contentassets/1Vc14Ya)Vifa¢e-.caleYelevayVvay
¥ V/responsible-investment-Y + Y YV---government-pension-fund-
global.pdf

Grounds for decision : (Y+)7)-Norges Bank Investment Management¥
April , Y-— Product based coal exclusions ,)
https://www.nbim.no/contentassets/d4%e™ - bdb°oY3¢YYYae-dfeAdYida-
die/Y«11.£Y £-grounds-for-decision---product-based-coal-
exclusions.pdf ,

-Norges Bank Investment Management: Ten years of NBIM , ¢
Norges Bank Investment  Management.  Annual  Report,
Published Yo + Y. Y+« A at : (http://www.norges-
bank.no/templates/report TA£9) .aspx).

- IMF Working Paper, Monetary and Capital Markets Department , ¢
International Monetary Fund, WP/«A/Ye¢ <«Operational Practices
November -+,
(http://www.thepresidency.gov.za/ElectronicReport/downloads/volume
_£/business_case_viability/BCY _Research Material/Soverign_Wealth
FundsY.pdf)
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https://www.persee.fr/doc/ecofi_1767-4603_2009_hos_9_1_5526
https://www.persee.fr/doc/ecofi_1767-4603_2009_hos_9_1_5526
https://www.nbim.no/contentassets/e1632963319146bbb040024114ca65af/responsible-investment_2018.pdf
https://www.nbim.no/contentassets/e1632963319146bbb040024114ca65af/responsible-investment_2018.pdf
https://www.nbim.no/contentassets/67c692a171fa450ca6e3e1e3a7793311/responsible-investment-2017---government-pension-fund-global.pdf
https://www.nbim.no/contentassets/67c692a171fa450ca6e3e1e3a7793311/responsible-investment-2017---government-pension-fund-global.pdf
https://www.nbim.no/contentassets/67c692a171fa450ca6e3e1e3a7793311/responsible-investment-2017---government-pension-fund-global.pdf
https://www.nbim.no/contentassets/d99e60bdb5794272ae0df58d79da0d65/20160414-grounds-for-decision---product-based-coal-exclusions.pdf
https://www.nbim.no/contentassets/d99e60bdb5794272ae0df58d79da0d65/20160414-grounds-for-decision---product-based-coal-exclusions.pdf
https://www.nbim.no/contentassets/d99e60bdb5794272ae0df58d79da0d65/20160414-grounds-for-decision---product-based-coal-exclusions.pdf
http://www.norges-bank.no/templates/report____68491.aspx
http://www.norges-bank.no/templates/report____68491.aspx
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-Richard Shediac, Hatem Samman : Managing Arab Sovereign 1
Wealth in Turbulent Times-and Beyond, Number Y1, D.C.: Carnegie
Middle East Center, April Y« %, p)¢,

sovereign wealth fund institution www.swfinstitute.org- -V
www.swinstitute.org/statistics-research/linaburg-maduell-transparency-

index

; Uneven Progress on )Y+ 1 (Sarah E. Stone and Edwin M. Truman -V
Sovereign Wealth Fund Transparency and Accountability; Peterson
Institute for International Economics; USA October; p+A-+94;

https://piie.com/system/files/documents/pb 1-) A.pdf

issues for (Y+)+)-Economics of sovereign wealth funds)A
., Washington, D.C.: International Monetary Fund policymakers

o0


http://www.swfinstitute.org/
http://www.swfnstitute.org/statistics-research/linaburg-maduell-transparency-index
http://www.swfnstitute.org/statistics-research/linaburg-maduell-transparency-index
https://piie.com/system/files/documents/pb16-18.pdf
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Many countries which depend on exporting oil and gas, deposit part
of the revenues of this depleting wealth in funds known as sovereign
funds, then invest and develop them for the benefit of future generations
or use part of them in treating financial crises. On the other hand
concept of rights of future generations, is an important basis in
preserving the social contract between members of society, and
consolidating the concept of citizenship while preserving the state's
public finances in a solid way. And because rational management of
financial returns requires preserving wealth for future generations
within what is known as the theory of generational solidarity, the Arab
Gulf states have established what are known as sovereign wealth funds
(SWFs), including the Kingdom of Saudi Arabia, which established in
VAV the Saudi Public Investment Fund of Saudi Arabia (PIF). .
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Contribution of Sovereign Funds to Recapitalizing Troubled

Financial Institutions

ABSTRACT :

With the increasing cost of dealing with the current crises and their
burdens on the budgets of countries that have not recovered from the
effects of the global financial crisis that erupted in Y«+A and its
consequences, including a decrease in economic growth rates and a
decline in trade and investment levels that were never returned to the
averages before the financial crisis, sovereign funds are now being
considered As an aid to immediate support, according to data from the
Institute of Sovereign Wealth Funds issued in March Y« Y+ there are A4
sovereign funds around the world that currently hold more than $ A.°
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trillion in financial and investment assets, nearly )7 of global gross
product.

These funds invest their money in a variety of financial and
Investment assets, such as company shares and government bonds, and
have also become important tributaries for foreign direct investment and
long-term institutional investment, and the sustainable development
financing document issued in July Y:Ye by the United Nations to
finance sustainable development programs By allocating a percentage
of its portfolios to long-term financing in infrastructure projects.
Countries previously resorted to their sovereign funds in times of
fluctuating commodity prices (as is happening now) with low oil prices
to help countries ’budgets meet urgent public spending needs.
According to" Fortune "magazine, Norway, for example, announced the
withdrawal of $ ¥V billion from its sovereign fund, which is The fund is
the largest in the world, as its assets exceed a trillion dollars, and this
procedure is promised to withdraw through the process of liquidating
assets to support the requirements of dealing with the infringements of
the health crisis that coincided with a sharp drop in the price of oil that
caused a decline in the state's cash flows by more than 1+7 and the
returns of the Fund's investments and state revenues were insufficient.
The other sovereign, like taxes, to fill their gaps. Singapore, China, and
Russia also run similar funds with a large weight estimated at nearly $
Y+« billion, and Chile and Venezuela have also established bodies of
this kind.

Most experts believe that the emergence of these funds and their
global role is a positive indicator in the world of financial markets. For
example, these funds rushed to pump money into the structure of the US
economy, while most investors fled the US market due to the concerns
associated with the possibility of that economy being exposed to
recession and deflation, studies indicate. Standard Chartered indicated
that the amount of money that these funds will have within a decade
will exceed YY.¢ trillion dollars, while Morgan Stanley estimates that
the assets will reach V.o trillion dollars.

There is a widespread recognition that the current global financial
crisis is essentially a liquidity crisis and that sovereign funds have no
responsibility in it even if the United States of America tried to
indirectly blame the crisis on the oil and Asian economies, as it accused
these countries of deepening the problem of imbalance of international
balance of payments by using the trade surpluses that they achieved. In
the boom years, to increase their foreign exchange reserves and their

Yo
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excessive acceptance of risks and search for returns, hence the
importance of research into studying how sovereign funds contributed
to recapitalizing stalled financial institutions. Within six months,
sovereign funds invested $ V1.AY billion in the capital of financial
institutions. Had it not been for its intervention, the risk would have
been more important, as private funds, speculative funds, and risk
capital were suffering from a severe shortage of liquidity, which made
sovereign funds provide part of this liquidity.

The research reached a set of conclusions, the most important of
which is that the global financial crisis has resulted in shedding more
light and interest in sovereign funds, and on their growing position in
the global financial system, especially in the third world countries,
despite their global commitments and responsibilities, as they are more
responsible for supporting the development process in their countries of
origin. , The research also recommended the need for the state to
increase in direct economic activity beyond its role as a legislator and
watchdog, and since these funds are one of the arms of the state, this
will increase their importance in this regard with the increasing access
of sovereign funds to the international debt markets as lenders and
borrowers, the global debt management and its challenges must be
taken into particular consideration. With the increase in the possibilities
of default and rescheduling in light of the consequences of the health
crisis and recession and the ability of sovereign funds to deal with them,
the paths of their future and their investments in an era in which nations,
not just their wealth, are exposed to unprecedented challenges.

Key words: sovereign funds, economic stability, global financial crisis,
the International Monetary Fund, troubled financial institutions.
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Abstract:

The fund is an active investor in geographical sectors and regions that
possess distinct capabilities to achieve rewarding returns and works in
partnership with many leading international institutions and companies
to manage joint projects and create integrated business sectors globally
where the fund works to enhance the state's position in the sectors,
markets and industries in which it has a strong competitive advantage at
the time Itself invests in infrastructure that supports industrial and social
development efforts in the country. The sovereign wealth fund actively
contributes to supporting and developing financial policy frameworks in
line with the requirements of economic conditions as well as
contributing to the Coordination stability and economic growth through
its contribution to economic diversification and achieve the highest
value-added levels in order to support the country's plans in the process
of economic development.
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Abstract:

Sovereign wealth funds have gained great and increasing importance in
the international monetary and financial system, due to their impact on
financial stability and capital flows around the world, that is, avoiding
falling into financial crises that represent an acute disruption. Sovereign
wealth funds have played a major role in limiting the effects of financial
crises and setbacks. Witnessed by the global financial markets recently.
In light of the fluctuations in oil prices and the instability of oil
revenues, the lragi economy today is in dire need to establish a
sovereign fund to alleviate the crises caused by oil shocks, as well as for
the purpose of encouraging financing of economic and social projects
and strengthening industrial policies to increase real production within

the Iragi economy, and this type of funds will be brought. A set of
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positive effects on the Iraqi economy, the most important of which are
reducing unemployment rates and developing productive sectors,
especially in the industrial and agricultural fields, and improving

services.
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Abstract:

The basis of the relationship in the federation is based on the
principle of participation, which is one of the most important basic
principles upon which the federal state is based, and the importance of
participation by the regions in embodying the balance between them by
preserving a greater amount of their independence and Powers and to
ensure this, must be translated foundations sharing and distributing
wealth equitably in the state of federation according to written rules at
the core of the constitutional document, and for this reason the federal
constitution reflects the institutional framework of the federal system
that provides the framework for consolidating democracy and justice
represented by the partnership in the exploitation of wealth.

In addition the use of its revenues and their fair distribution among
the people. It is a matter of managing, distributing and sharing wealth
between the union and the regions in light of the Constitution of the
Republic of Iraq in the year Y+ 2,

One of the most problematic issues is that it raises a constitutional
dispute between the federal authorities and the authorities of the regions
and governorates, that are not organized in a region about wealth
sharing and equitable distribution in lIrag, and that is matter directly
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affects the sovereign wealth funds that the governments of the countries
establish for economic and financial purposes to preserve wealth, assets,
and managing them in an orderly and correct manner and using accurate
investment.

strategies to protect the national economy and the stat’s general
budget from the risk of financial crises and external crises that come as
a result of fluctuations in the income of its reventues and exports, that
yhe principle of justice that is achieved through the distribution of
intergenerational wealth by maximizing saving and achieving political ,
economic and strategic goals, in in order to achieve these goals the
federal constitution must balance the issue of sharing and distributing
the national wealth between the common interests of the people of the
federation and the regions in a manner commensurate with the nature
and mertis of each of them.

So the soveriegn wealth funds have gained increasing importance in
the global financial system, as they are a catalyst in addressing the
financial imbalances and financial deficit factor the government of the
union and the regions, the future success of sovereign wealth funds
depends on their ability to disclose, transparency and publish their
objectives and investment strategies, clearly and resolving financial
disputes and wealth distribution on the basis of the principle of justice
in the federal system, and addressing inaccuracies in organizing the
issue of wealth distributional in the lIragi constitution of Y+ +° and the
contradiction in the interpretation of the texts regulating the wealth
distribution mechanism .

So that the most important recommendation to resolve the issue of
wealth contribution in Irag. We recommend the lIraqgi legislator to
activate the text of Article (YY) and (1Y) of the Iragi contribution,
since oil and gas are the properties of all the Iraqi people in all the
regions and governorates, it is logical that the Iragi people as a whole
benefit from them and the need to establish sovereign wealth funds in
order for oil imports to be distributed fairly among the people.

In addition, we recommend to the Iragi legislator to issue a law
accurately organizing and distributing wealth in Irag to ensure fairness
in its distribution as well as making constitutional amendments to
Article (YY) of the constitution of the republic of Iraq of Y++° in a
manner consistent with the nature of the current and future fields in the
joint jurisdiction of the federal authority and the authorities of the
regions and producing governorates in drawing up wealth management
policies to achieve economic stability in the state.
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