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Part 1: Basic economic concepts

English vocabulary e Byl
Economics “ L@y ale
Micro - economics el alaidy)
Macro - economics S Ay
Economic theory a:,qu;zz‘y\ ag ylanl)
Economic laws HoalaBY) (il al)

1. Definition of economics:
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a- Economics As science : " which studies human behavior as a relationship between ends
And scarce means which have alternative uses". (Lionel Robbins).
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b- That part of individual and social action which is most closely connected with the
attainment and with the use of material requisites of well-being" (Alfred Marshall) .
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c- Economics is the study of how societies use scarce resources to produce
valuable commodities and distribute them among different people. (Baker and
Samuelson) .
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2- Definition of Micro-economics:

Microe-conomics: is a branch of economics that studies the behavior of individuals
and firms in making decisions regarding the allocation of scarce resources among these
individuals and firms.
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3- Definition of Macro-economics:

Macro-economics: is the branch of economics that studies the behavior and performance
of an economy as a whole. It focuses on the aggregate changes in the economy such as
unemployment, growth rate, gross domestic product and inflation
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4- Definition of economic theory:

It is an interconnected set of concepts and definitions that constitute an organized view of
phenomena by defining the relationships between variables in order to explain and predict
phenomena.
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5- Definition of economic laws:

The observation of fact and then making use of this as basis for generalization, thus
economic laws can be formulated which are universally true .
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https://en.wikipedia.org/wiki/Economics
https://en.wikipedia.org/wiki/Economics
https://en.wikipedia.org/wiki/Theory_of_the_firm
https://en.wikipedia.org/wiki/Theory_of_the_firm
https://en.wikipedia.org/wiki/Scarcity
https://en.wikipedia.org/wiki/Scarcity

Part 2: The Economic Problem daalaiiy) AU<ial)

English vocabulary e Byddll
The economic problem :\:,Juaégy\ A<zl
Scarcity 3 )il
Relative scarcity daatl) 3yl
Needs Glalall
Unlimited needs 33g0aa pé Gilala
Resources 3lsall
Limited Recourses 3350nll 3)lsall
Individuals A
Income Jaall
Goods oL
Capital goods Allanhyll ALl
Consumption Goods L) L)
Services leadl)
Choices =) LAl
spend sy
save PR
Employment Cadagill /aladiny)
Politics Al
Economic inequality by o lal)
Social security ;_‘-_La;y\ Olazall
Balance of Payments “ Gle gdaall (e

Definition of the economic problem: It was known that limited economic resources
could not meet all of the unlimited needs.
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B - The economic problem of individual and community can be classified as flawing:

a- problems of an individual :
1- choices of job
2- division of time between work and rest
3- How much income to spend and how much to save
4- Allocation expenditure among the various goods and services
5- In what form to keep wealth (good, money, houses, shares....)
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b- problems of community ( or society ):
1-What are the goods and services that are produce and in what quantities
2-How to allocate the available resources among the production
3-How is production and income to be distributed?
4-The proportion of goods made shall be capital goods and what the proportion of goods
made shall be consumption goods.
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Our aim to make the best our limited income, use of commodity (or good) means that
some other goods is not bought, we arrange to spend our income to get the satisfaction as great
as possible (man in this role call a consumer), and who are limited means is not sufficient to
buy all we want in the same time and in the same income.
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Using the factors of production (labour, land, and capital, management) to produce
Goods and services (man in this role is called a producer).
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C- Economic policy:

Aims of Economic policy are:

1- To improve the standard of living by increasing National Product.

2- Ensure full employment, so that labour and resource are not idle and production ( or
supply) is lower than demand.

3- To lessen economic inequality.

4- To provide social security.

5- To ensure stability of the balance of payment.

6- To facilities of learning & training for all people .
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Part 3: Theory of Demand llal) 4 JJas

English vocabulary e Bkl
Demand k)

Demand schedule cllall Jsaa
Demand curve llal) s
Slope of the demand curve Qllll caie Jae
The law of demand ) gl
Demanded quantity 4 lhadl) )
price el

Buyers Cyg il
Determinants of demand Cllll Caladaa

1- Meaning of Demand: The demand for any commodity or service ( is the amount
that will be bought at any given price per unit of time ) for each price the demand
will usually different the lower the price the greater the demand.

dale 5 ¢ Axie )32 JUA amall jaudll vie (5 i85 o Sl leadl) 5 alud) A a3 ullal) ra -1
. allal) 35 LalS mad) (a8l Lal€d ¢ Callall caliny e JS 2ic

2- Demand Schedule: is a table giving the demand for commaodity at various prices,
called a demand Schedule . The following table shows the quantities of apples that
would be brought in a day at various prices in the some market.

sl gy | callall Jgan ann g ¢ ddlide jlandy dalull o callal) sy Joan s ¢ alhall Jgaa — 2
REEYO FESNERIE b N P P AT SR A [P [RE VK |

Demand Schedule
Price ( dinar) Quantity
400 1000
500 800
600 600
700 400




This table means that if the price of apples is (400) ID per (kg), than (1000) kg, and if
the price is (500) ID per (kg), 800 kg would be brought, and so (assume all the factors

which determine demand remain unchanged)
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3- Demand schedule by graph: If the Demand schedule is presented in form of graph,
the demand curve will usually slope downwards from left to right, as in the following

diagram.
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Demand curve in the diagram above shows the relationship between demand and price
the condition of the demand remaining constant, each time the condition change, there will

be another demand curve.
Be IS (A ¢ bl S ey Loyl yeadly qallall oy A8 Dol (Al sl (3 bl inia gy
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4— Demand Determinants: Determinants of any commodity are determined by:
a. The prices of the Commodities.
b. The prices of other commodities.

c. The Income for buyers.

d. The Buyers' preferences.
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Part 4: Theory of Supply

) A

English vocabulary (s Byl
Supply oasl

the producer - Producers Osaiiall — il
The consumer - consumers OSlgindl — @lgiall
Supply schedule sl Jsaa
Supply curve sall Jaia
Slope of the supply curve sl e Jie
Supply law sl el
Quantity supplied dua g yrall 4paS))
price gran|

Sellers Osaall)
Determinants of Supply Uayall Cilaaaa

1- Meaning of Supply: Those goods and services that producers want to sell to
consumers during a specific time period.
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2- Supply Schedule: Schedule showing the quantities of produced commodities
offered for sale at different prices. The Schedule is below shows the supply in the jeans
market. The two columns display the amount of jeans that will be provided at certain
price levels.
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Supply Schedule
Price ( diner)/ID Quantity
10 20
20 40
30 60
40 80
50 100

3-The law of supply indicates that there is a positive relationship between the quantity
supplied and the price. The higher the price, the higher the offered quantities.
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4- Supply Schedule with graph: graphic representation of the relationship between
product price and quantity of product that a seller is willing and able to supply.
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Q5: What are the determinants of supply?
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5-Determinants of Supply: (also known as factors affecting supply) are the factors
which influence the quantity of a product or service supplied. The price of a product
Is a major factor affecting the willingness and ability to supply.
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Q6: What are the determinants of supply?
Supply Determinants. Aside from prices, other determinants of supply are resource:
Supply determinants other than price can cause shifts in the supply curve.

1- Prices

2- Technology

3- taxes and subsidies

4- prices of other goods

5- price expectations.

6- number of sellers in the market.
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Part 5: Production and costs
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English vocabulary e 3l
Production z Yl
Factors of production &Y Jalse
land oY)
labour Jazll
capital Jl )
Entrepreneur — sl
Reward 3o lil<h — il
Costs Callal)
Expenses Calaanl)
Fixed costs ) Cadial)
Variable costs 3 yrial) Calll)
Taxes i) yusal)
Loans s Al
payments Gle gdagl)

First:
Production Meaning:
1- Production An act or process of producing something.
2- Production is a process of combining various material inputs in order to make
something for consumption (output).
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Second: Production factors: The production of a good or service requires the
use of certain resources or factors of production:

1-Land

2- labour

3- capital

4- Entrepreneur

12
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Third: Factor of Production Reward: Each factor gets a reward on the basis
of its contribution to the production process, as shown in the table.

Name of Factor Reward
Land Rent
labour wage or salary
Captil Interest
Entrepreneur Profit
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Fourthly :Costs
i) ey,
1- Cost definition: Expenses incurred by the producer to produce goods
and services.

laaall 5 aludl Y peinall Lelaady ) Coliail) ;i\l iy s -1

2- Type of cost : There are many different costs, including :
A- Fixed cost
B- Variable cost
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3- Fixed cost definition: Fixed costs are expenses that have to be paid by
a company, independent of any specific business activities,

4- Fixed cost includes expenses that remain constant for a period of time
irrespective of the level of outputs, like rent, salaries, and loan payments
Renting machinery and equipment or insurance premiums, fixed tax and
consumption of buildings, constructions, machinery and office tools.
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5-Variable cost definition: Variable costs are costs that change as the
quantity of the good or service that a business.
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6- variable costs : are expenses that change directly and proportionally
to the changes in business activity level or volume, This cost includes
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the wages of workers and technicians, the value of raw materials, semi-
manufactured goods, electricity and water costs, marketing and
transportation costs, and maintenance expenses. Taxes.
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8- Total costs: In other words, it is the sum of fixed costs and variable
costs at each production volume .
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Part 6: Market classification
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1- Meaning of

English vocabulary (S Bkl
Market Al
Buyers Ol
Sellers Cr9 ideal)
Goods izl - aludl
Price )
Exchange. Jakal)

the Market:

A _Market means a place where goods are bought and sold. But, to an economist, the
term ‘market’ does not refer to a place. In economics, market refers to a group of
buyers and sellers dealing in a particular commodity

B.A market is a collection of buyers and sellers that interact, resulting in the
possibility of exchange.

C.Market is meant a place where commodities are bought and sold
at retail or wholesale prices.
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2-Classification of Market: Markets can be classified according to the nature of
the competition among buyers and sellers. We may have:
a. Perfect competition
b. Monopolistic competition
c. Oligopoly
d. Perfect monopoly
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A. Perfect competition is characterized by the following main features
a. The presence of a large number of sellers and buyers
b. Homogenization of the commaodities
c. Freedom to enter and exit the market
d. Freedom to transfer the elements of production.
e. Sellers and buyers have no effect on prices
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B- B- The characteristics of the monopoly market
a. There exists only one seller
b. producing a commodity that has no substitutes in the market
c. The monopolist behaves as a price-maker
d. Entry is completely blocked.

A (§ g pailad o

bié g dilbhaa g -1

Gl (8 il Ll Gl dales -2

e gl ey Siadll o pay -3
Ll Jaall jlaa oi -4

17



C-Monopolistic competition has the following characteristics:
a. There exist several or many sellers
b. Sellers sell differentiated products
c. Sellers have some influence over the price of their products
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D-OLIGOPOLY: The three most important characteristics of oligopoly are
a. an industry dominated by a small number of large firms.

b.Firms sell either identical or differentiated products.

c- The industry has significant barriers to entry.
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Part 7: International Organization
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Al gl cilalaial)

English Al
UN United nations 3aatiall aaY)
IMF International Monetary Fund Aol 8L §gria
WB The World Bank (Al i)
WTO World Trade Organization A gal) 5 jladl dalaia
WHO World Health Organization duallal) daal) dalaia
ILO International Labour Organization At gal) Jand) dalaia
FAO Food and Agriculture Organization Ao )3l s ey daliia
UNIDO | United Nations Industrial Development Organization 4o linal) 43aiill 3aaial) aaY) Aaliie
HRO Human Rights Organization by (558 dalaia
UNICF | United Nations International Children's Emergency Al gal) A gikal) dalaia
Fund
OPEC | The Organization of Petroleum Exporting Countries (hyl) Liill3 juaal) Joall dakiia

1- The International Monetary Fund (IMF) is an organization of 189 countries,

founded in 1945 and headquartered in Washington that works to:

- strengthen global monetary cooperation

- secure financial stability

- facilitate international trade

- promote high employment and sustainable economic growth
- reduce poverty worldwide.
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2-The World Bank (WB) : is an international organization, founded in 1945, number
(189) Washington-based countries dedicated to providing financing, advice and
research to developing countries to help their economic advancement. The bank mostly
works as an organization:
- trying to fight poverty by providing development assistance to middle and low income

countries.
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3- The World Trade Organization (WTO): It is an international organization that
supervises the rules of world trade between countries. It was established in 1995, with
its headquarters in Geneva - Switzerland. It is the only global organization concerned
with international laws concerned with trade between countries, and the main function
of the organization is to help producers of goods and services, exporters and importers
to protect and manage their business. The World Trade Organization includes 164
countries.
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4- The Food and Agriculture Organization (FAO): It is a specialized agency of the
United Nations, founded in 1945, based in Rome - Italy and with offices in 130
countries, leading international efforts to eliminate hunger, achieve food security for all
and ensure that people have access to sufficient food regularly High quality to lead an
active life, contributing to the improvement of local economies by helping its member
countries to modernize and improve agricultural, forestry and fisheries practices.
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5- The Organization of Petroleum Exporting Countries (OPEC): was founded in
1960 in Baghdad, based in Vienna, Austria: It is a global organization that includes
eleven countries that rely heavily on their oil exports to achieve their income. Its name
is abbreviated to OPEC and OPEC members are working to increase revenues from
selling oil on the global market.

Ao o Lol L s e 33k (3 1960 (2 Conanld (il ) Jakill 5 50 enall 5ol i -5

) ) paiin g Led e (3a8a1 ) S Dalade ) dphadill gd) jaba (Ao adiadd 535 jde (gaa) anidlle
Aallall (5oLl 8 Tadill s (e clailadl 3oy 31 sl Y1 eliae | Jamy 5 <l 51 dalaia

20



