
 

 

  

 

 

 

 

 

 

 



 

 

 

 



 

 

 



 

 

 

 

 



 

 

 

 



 

 



 

 



 

 



 

 



 

 



 



 

 



Example: Debt Investment at Amortized Cost. To illustrate the accounting for a debt investment 

at amortized cost, assume that Robinson SA purchased €100,000 of 8 percent bonds of 

Evermaster AG on January 1, 2019, at a discount, paying €92,278. The bonds mature January 1, 

2024, and yield 10 percent; interest is payable each July 1 and January 1. Robinson records the 

investment as follows. 

 

 



 

 

  

 

 

 

 

 



 

 

  

Example: Single Security. 

To illustrate the accounting for HFCS securities, assume that Graff plc purchases 

£100,000, 10 percent, five-year bonds on January 1, 2019, with interest payable on 

July 1 and January 1. The bonds sell for £108,111, which results in a bond 

premium of £8,111 and an effective-interest rate of 8 percent 

 

Debt Investments 108,111 

                       Cash 108,111 

 

 

 

 



 

  

December 31, 2019 

       Interest Receivable 5,000 

                 Debt Investments 703 

                  Interest Revenue 4,297 

 

 

 

 



 



 



 



 

 



 



 

 


