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Formula for Calculating Opportunity Cost
Opportunity Cost=FO-CO where:

FO=Return on best forgone option



CO=Return on chosen option
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(5500 + $2,000 + $5,000 - $2,000 - $2,200 - $2,420) = $880.

The Most Expensive Pizza Ever?

One of the most dramatic examples of opportunity cost is a

2010 exchange of 10,000 bitcoins for two large pizzas, which at



the time was worth about 541.1 As of October 2023, those
10,000 bitcoins would be worth about $343 million.
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